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production and rising trend of commodity prices is still con-
tinuing. The figures in the table opposite illustrate clearly
the downward trend of industrial production.
The war-time controls were relaxed or removed about
a year ago but on account of declining production and rising
prices it has again been found necessary to re-impose them.
The Government of India have had under active considera-
tion for some time the measures' to be taken to combat the
threat of growing inflation. They consulted the Provincial
and State Ministers, leading economists, and the represent-
atives of industry and labour. After a careful consideration
of the problem in all its aspects, they announced the anti-
inflation policy on October 4, 1948.
In the field of industrial production, the Government
have come to the conclusion that in the present circumstances
some special st,eps should be taken to stimulate production,
and they have, therefore, decided to grant the following con-
cessions. First, the present rules regulating allowances of
depreciation on plant and machinery for income-tax purposes
will be liberalized. Secondly, new industrial undertakings
will be exempted from income-tax for a specified period.
Thirdly, raw materials and plant and machinery imported in-
to the country for industrial purposes will be granted a relief
in respect of customs duty to the extent that this may be
practicable without injury to Indian manufacturers of similar
goods. In order to increase the financial resources available
for industrial development and at the same time to prevent
any addition to existing purchasing power it has been decided
that for public companies the amount distributed as dividend
should not exceed the average of the two preceding years
ending with March 31, 1948, or six per cent on a paid-up capi-
tal, whichever is higher. The Government has also decided
to postpone the repayment of the Excess Profits Tax deposits
and of refundable E. P. T. for a further period of three years-
Refunds will, however, be allowed for financing purchases of
capital equipment. Almost all the measures mentioned above
are favourable for industrial expansion. So far as the ques-
tion of a ceiling on dividends is concerned, it is based on the
recommendation of the industrialists themselves and is not
likely to produce any adverse influence on new investments.